New Jersey Flood
Disclosure:
Transparency in the
Face of Climate Risk
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Over the next 30 years, roughly 62,000
homes in New Jersey will be at risk of
chronic flooding (1). This figure balloons to
over 245,000 homes by the end of the
century.

Climate change is no longer an abstract threat for New Jersey residents.
Like many states in the northeast, suburban and urban residents and
business owners are feeling the effects of more frequent flooding.
Roughly 53 percent of the state’s population resides in a coastal zone,
putting their homes and businesses at risk from flooding (4). These
risks are not unique to coastal areas. There are 31,517 properties outside
the FEMA Special Flood Hazard Area expected to experience financial
loss from flood damage (5).

Between the inception of the National
Flood Insurance Program (NFIP) and 2019,
New Jersey home- and business-owners
had filed more than 160,000 flood
insurance claims that totaled over $5b (2).

Recent storms, in 2021 alone, have demonstrated the high level of risk
that New Jersey home- and business-owners face regarding flooding.
New Jersey is faced with threats from coastal flooding (i.e., tropical
storms, hurricanes, nor’easters, sea level rise, and storm surge),
stormwater flooding (i.e., more frequent and intense precipitation
events), and riverine flooding. This combination puts New Jerseyians in
a difficult situation when it comes to understanding their unique flood
risk.

At the same time that sea levels are rising,
annual precipitation events are expected
to grow by 4 to 11 percent by 2050 (3).
These rain events are also going to
become more frequent and intense
because of climate change.

When buying, selling, or renting a home, it’s important to understand a
property’s flood history. Disclosing this information is critical to making
an informed and complete decision when deciding on the place you will
call home. In many cases, including New Jersey, it’s not required to
disclose a property’s flood history. This puts potential buyers and
renters at risk of unknowingly moving into a home with a history of
flooding, and a home that has flooded once is likely to flood again.
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What is Flood Disclosure?
Strong flood disclosure laws require sellers to inform potential buyers about
any flooding damage to the property they are aware of. These laws can also
require sellers to tell buyers whether they will be required to buy flood
insurance for the property or whether the property is in an area projected to
flood more frequently or severely.
In a state where flood risks are high, like New Jersey, disclosure laws are an
important first step to understanding how you might be impacted by climate
change. These laws provide consumer protections and transparency around
climate risks.
The overall goal is for homeowners, business owners and renters to make an
informed decision and purchase. Natural Resource Defense Council (NRDC)
reports that 29 states now have flood disclosure laws in place, including Texas
and South Carolina.

Rutgers University
found that sea
level rise is
occurring at a
greater rate in New
Jersey than
anywhere else in
the world. By 2100,
these levels are
expected to rise by
3.3 to 5.1 feet,
under a moderate
greenhouse gas
emissions
scenario.

Figure 1: Communities at Risk
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A recent report by Rhodium Group estimates that the expected average annual loss to New
Jersey from hurricane-related wind and flood damage today is likely $670 million to $1.3 billion
higher than it would have been if sea levels and hurricane activity in the 1980s remained
constant (6).
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